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Summary of Revisions to testimony of Postal Service witness Seckar (USPS-T-26)

Certain USPS-T-26 exhibits have changed These exhibits are exact replications of the
first seven pages of each analogous section of LR-H-134 as detailed below. Therefore,
the summary revisions to LR-H-134 also provide an explanation of the changes made
in the exhibits listed below because they are exact copies of the library reference

sections Following is a list of the exhibits that correspend to each library reference

section.

Exhibit Corresponding LR-H-134 Section

Exhibit B LR-H-134, Section 2 Periodicals Regular Rate

Exhibit C LR-H-134, Section 3 Periodicals Nonprofit

Exhibit D LR-H-134, Section 4 Standard Mail (A) Regular Rate
Exhibit F L R-H-134, Section 8 Pericdicals RR, Constant Mail Entry
Exhibit G [ R-H-134, Section 9 Pericdicals NP, Constant Mail Entry
Exhibit H LR-H-134, Section 10 Standard Mail (A) RR, Constant Mall

Entry

Following is a list of pages in each Exhibit that have changed. However, piease note
that the changes are exactly as the analogous pages in the appropriate section of LR-
H-134,

In Exhibit B, pages 2, 3, 4, 5, and 7 have changed.
In Exhibit C, pages 2, 3, 4, 5, and 7 have changed.
In Exnhibit D, pages 2, 3, 4, and 5 have changed.
In Exhibit F, pages 2 - 7 have changed.

in Exhibit G, pages 2 - 7 have changed.

In Exhibit H, pages 2 - 7 have changed.




The numbers that have changed since filing the testimony are as follows. Please note
that these numbers correspond to Tabies [H-2, IlI-3, and Ili-4 from pages 6 through 8 of
USPS-T-26.

Periodicals Regular Rate (from Table Ill-2, page 6 of USPS-T-26)

Actual Mail Makeup Filed New
Automation basic 20.6688 20,1930
Automation 3-digit presort 151620 14,8342
Automation 5-digit presort 9.2883 9.1156
Nonautomation basic presaort 20.5209 20.0505
Nonautomation 3-digit presort 14,4160 15.0309
Nonautomation 5-digit presort 10.3994 10.1985
Carrier route presort 4.9472 48884

Constant Mail Makeup

Automation basic presort 16 2040 15.8471
Automation 3-digit presort 127670 12.5031
Automation 5-digit presort 8.8670 8.7064

Nonautomation basic presort 20.5208 20.0505
Nonautomation 3-digit presort 14.4160 15.0309
Nonautomation 5-digit presort 10 3994 10.1985
Carrier route presort 40472 48884

Periodicals Nonprofit (from Table llI-3, page 7 of USPS-T-26)

Actual Mail Makeup Filed New
Automation basic presort 13.1577 13.1686
Automation 3-digit presort 9.5633 9.5708
Automation 5-digit presort 5.7728 5.1999
Nonautomation basic presort 137075 13.7190

Nonautomation 3-digit presort 7.7976 8.3163




Ncnautomation 3-digit presort

Carrier route presort

Constant Mail Makeup

Automation basic presort
Automation 3-digit presort
Automation 5-digit presort
Ncnautomation basic presort
Nonautomation 3-digit presort
Nonautomation 5-digit presort

. Carrier route prasort

6.4084
2.8033

10.0825
6.8101
5.1665
13.7075
7.7976
6 4084
2.8033

6.4129
2.8020

10 0905
6.8150
5.1989
13.7190
8.3163
6.4129
2.8020

Standard Mail (A) Regular Rate (from Table IlI-5, page 9 of USPS-T-26)

Actual Mail Makeup

Automation basic presort

Automation 3/5-digit presort
Nonautomation basic presort

Nonautomation 3/5-digit presort

Constant Mail Makeup

Automation basic presort
Automation 3/5-digit presort
Nonautomation basic presort

Nonautomation 3/5-digit presort

Filed
16.3387
9.2361

19.1565
11.4181

14,2202
8.6665

19.1565
11.2172

New
16.3130
9.2767
18.9802
11.3129

14.2363
8.7737

18.9802
11.3129




TABLE Ill-2

USPS-T-26, Docket No R97-1,p 6
Revised Qctober 1, 1997

PERIODICALS REGULAR FLATS

UNIT VOLUME VARIABLE MAIL PROCESSING CQSTS
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USPS-T-26, Dockeat No R97-1 pT
Rewised October 1, 1997

TABLE llI-3
PERIODICALS NONPROFIT FLATS
UNIT VOLUME VARIABLE MAIL PROCESSING COSTS

Approach , Rate Category T Cents 7
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USPS-T-26, Docket No R97-1 p 8
Revisec October 1, 1997

TABLE llI-4
STANDARD MAIL {A) REGULAR FLATS
UNIT VOLUME VARIABLE MAIL PROCESSING COSTS
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Rate Category ‘
Actual Mail Makeup
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(1)
(2)
(3
(4)

FLAT MAIL PROCESSING COST ESTIMA TE’S

Periodicais Regular Rate Flats

(1)

{2

(3

USPS-T-268B
Page 2 of 7
Revised QOctcber 1, 1997

{4)

Total
Mailflow CRA Fixed CRA Volume
Processing Adjustment  Costs, Add- Variable
Cost Factor On Cost
Automation, Basic Presornt 14.0225 1.2354 2.3700 20,1930
Automation, 3-Digit Presort 9.8847 1.2354 2.3700 14.8342
Automation, 5-Digit Presort 5.0556 1.2354 2 3700 9.1158
Nonautomation, Basic Presort 13.9072 1.2354 2.3700 20.0505
Nonautomation, 3-Digit Presort 8.8439 1.2354 2.8700 15.0309
Nonautomation, 5-Digit Presort 5.9322 1.2354 2.8700 10.1985
Carrier Route 1.6338 1.2354 2.8700 4.3834

From page 5 of this section
From pags 4 of this section
From page 4 of this section
Equals Column (1) muftiplied by Column (2) plus Column (3)




(1)
(2)
(3)
4)
()
(6)

CRA ADJUSTMENT FACTOR

Periodicals Regular Rate Flats

(1)

{2

USPS-T-26B
Page 3 of 7
Revised October 1, 1997

(3

Modeled Flat Weighted
Processing Cost Weight Average
Basic Non-Barcoded 13.8072 13.89% 1.8316
3-Digit Non-Barcoded 9.8439 6.43% 0.6331
5-Digit Non-Barcoded 58327 16.82% '0.9881
Basic Barcoded 14,0225 5.86% /0,7936
3-Digit Barcoded §.6847 5.40% .0.5230
5-Digit Barcoded 5.0558 . 15.95% +0.8083
Carrier Route 1.6338 . 36.05% 0.5880
100.00% 18,2626
Proportional Benchmark Cost 7.73687 @)
Modeled Cost 62626 (5
Proportional CRA Adjustrment Factor 1.2354 5
Fixed Cosls 2.8700 4

From page 5 of this section

From page 8 of this seclion

Equals Column (1) times Coiumn (2)
From page 7 of this secticn

Weighted Average of Column (3) above
Equals {4) divided by (5)



(1}
(2

(3

USPS-T-26B
Page 4 of 7
Revised October 1, 1887

WEIGHTED MODEL COSTS

Periodicals Reguiar Rate Flats
(1) (2 (3

Total
Modeled
Cost Weight Weighted Cost
Nonautomation, Basic Presort
Nonachinable, Basic Presort 15,8771 25.00% 3.9693
Machinable, Basic Presort 13.2505 75.00% o 9.937¢%
13.9072
Nonautomation, 3-Digit Presort
Nenmachinable, 3-Dignt Presort 10.5014 25.00% 26254
Machinable, 3-Digit Presort 9.6247 75.00% - 7.2185
9.8438
Nonautomation, 5-Digit Preson )
Nonmachinable, 5-Digit Presort 6.3865 25.00% 1.5866
Machinable, 5-Digil Presort . 57808 75.00% L 43356
6.9.422
Automation, Basic Presort 14.0225 100.00% 14.0225
Automation, 3-Digit Presort 9.6847 100.00% 9.6347
Automation, 5-Digit Presort 5.0558 100.00% 5.0456
Carrier Route $.6338 100.00% 1.6338

From page 6 of this section

Column (2) equals a ratic of the specific volume
to the total volume of the presort category
Volumes from page 8 of this section

Eguals Column {1) multiplied by Column (2)




USPS-T-268B
Page Sof 7
Revised October 1, 1997

MODEL COSTS

Periodicals Reguiar Rate Flats

(1 ) 3
Unit
Maodeled Bundle Sor Total Modeled
Cost Cost Cost
Basic Presort Rate Category
Nonmachinable 13 7967 (1) 20804 (11 18.8771 (15
Machinable 11 4701 (2) 20804 (1) 13.2505 (15
Barcoded 11,4533 (3 2.5692 (12 14.0225 (15
Three-Digit Presort Rate Category
Nonmachinabie 9.2793 ) 1.2222 (13 05014 (15
Machinable 8.4026 (3 1.2222 (13) 9.8247 (15
Barcoded 81633 (8 1.5215 (19 8.6847 (15
Five-Digit Presort Rate Category
Nonmachinablte 54059 7 0.9807 (13 6.3B685 (15
Machinable 48001 (8 09807 (13 5.7808 (15
Barcoded 37437 (9 13118 (19 . 50558 (15
Carrier Route Presort Rate Category 1.6338 (1o - 1.8338 (15
(1) From page 28 of this section (8) From page 20 of this section
(2) From page 22 of this section {10) From page 38 of this section
(3) From page 16 of this section (11) From Section 6, page 10
(4) From page 30 of thus section (12) From Section 6, page 10
{5) From page 24 of this section ' (13} From Section 6, page 10
{6) From page 18 of this section {14) From Section 6, page 10
{7) From page 32 of this section (15) Equals Unit Modeled Cost

(8) From page 286 of this section plus Bundle Sort Cost




(1)
(2)
3
4
{5
(¢
{7
{6}
(9)

Pericdicais Regular Rate Flats

VOLUMES

USPS-T-268
Page 7 of 7

Revised Qctober 1, 1997

(1) (2 (3 (4) (3
Barcoded Machinable Nenmachinable Carrner Route Total
Basle 365,820,134 £78,828,302 228,278,101 1,273,524,536
5.66% ' 10.42% I47% 19.85%
3-Digit 351,806,675 314,318,066 104,772,688 770,997 432
5.40% 4.82% 1.81% 14.83%
5-Cigit 1,039,374.183 B12 441,058 270,813,686 2,$22,628 937
15.95% 12.47% 4.18% 32.87%
Carrer Route 2348 164 095 2.348 184065
J36.05% 36.06%
Total 1,760,101,002 1 3305,5&?1428 60Y BEZ 476 2348 164,095 6,516,715,000
27.01% 27 71% 8.24% 3I8.05% 100.00%
)] (7) (8) {8)
Non-Barceded
Barcoded Flats Flats Carrier Route Totai
Basic Presort 268,520,934 905,104,403 1,273924536
5.66% 13.88% 19.55%
3-Digit Presort HC}SILQOS,B?S {19,090,?57 770,947,432
5A0% £.43% 11.83%
5-Dign Presort 1438374193 1,083,254, 743 - 2.122.628,937
16.95% 16.62% 32.87%
Carrier Route 2,348,164,005 2,349 164,095
- . 3GD5% 36.05%
Total 1. 760,101,002 2,407 449 903 2348164095 £,516,715,000
27.01% 36.94% 36.05% 100.00%

From Column {6)

75% of Cotumn (7), (75% of Pericdicals Non-Barcoded mail is machinable, Refer to USPS LR-H-10%)
25% of Column (7), (25% of Pencdicals Non-Barcoded mail is nonmachinable, Refer tollSPS LR-H-105)

From Colurmn (8)

Sum of Cotummins {1) through (4)

From Seclion 7, page 3
From Section 7, page 3
From Sectlon 7, page 3

Sum of Columns (6) through (8)




USPS-T-26C
Page 2 of 7
Revised October 1, 1997

FLAT MAIL PROCESSING COST ESTIMATES

Periodicals Nonprofit Flats

(1) (2} (3 (4}
Mailflow CRA Fixed CRA

Processing Adjustment Costs, Add- Total Volume

Cost Factor On Variable Cost

Automation, Basic Presort 13 8807 08276 15982 13.1686
Automation, 3-Digit Presort 96334 0.8276 15882 9.5708
Autornation, 5-Digit Presort 50489 08275 15982 57767
Nonautomation, Basic Presort 14 8458 08278 15982 13,7190
Nonautomation, 3-Digit Presont ‘81175 G 8276 15982 B.3163
Nenautomation, 5-Digit Presort 58177 0.8278 15982 £.4129
Carrier Route 14545 08278 15982 28020

&) From page 5 of this seclion
(2) From page 4 of this seclion
(3) From page 4 of this section
(4) Egquals Column (1) multiplied by Column (2) plus Cofumn {3)




(1)
(2)
3
(4)
(5)
(6)

USPS-T-26C
Page 3 of 7

Revised October 1, 1997

CRA ADJUSTMENT FACTOR

Periodicals Nonprofit Flats

(1)

@)

{3)

Modeled Flat Weighted
Processing Cost Weight Average
Basic Non-Barcoded 14.6456 1.15% 16323
3-Digtt Non-Barcoded B.1175 - 4.38% . 0.3558
5-Digit Non-Barcoded 58177 13.36% 81772
Basic Barcoded 13.9807 4.11% 0.5747
3-Digit Barcoded 9.6334 3.37% . 0.3245
5-Digit Barcoded 5.0489 13.68% 0.6913
Carrier Route 1.4545 49 94% 0.7264
100.00% 5.0823
Proportional Benchmark Cost 42061 (3
Modeled Cost 50823 5
Proportional CRA Adjustment Factor - 08278 6
Fixed Cosfs 1.5082 )

From page 5 of this section

From page £ of this saction

Equals Column (1) times Column (2)
From page 7 of this seclion

Weighted Average of Column (3} above
Equals (4) divided by (5)




(1)
(2

(3)

USPS-T-26C
Page 4 of 7

Revised Oclober 1, 1897

WEIGHTED MODEL COSTS

Periodicals Nonprofit Flats

(1)

2

(3

Total
Modeled Weighted
Cost Weight Cost
Nonautomation, Basic Presort 14.6456
Nonmachinable, Basic Presori 15.4940 67.00% 10.3810
Machinable, Basic Presort 12 9231 33.00% 4.2646
Nonautomation, 3-Digit Presort 81175
Nonmachinable, 3-Digit Fresort 8.2672 67.00% 5.5390
Machinable, 3-Digit Presort 7.8137 33.00% 25785
Nonautomation, 5-Digit Presort 58177
Nonmachinable, 5-Digit Presart 6.0179 67.00% 4.0320
Machinable, 5-Digit Presort 5.4111 33.00% 1.7857
Automation, Basic Presori 13.9807 *100.00% 13.9807
Automation, 3-Digit Presort 9.6334 100 00% 96334
Automation, 5-Digit Presort 5.0489 100.00% 5.0489
Carrier Route 1.4545 100.00% 1,4545

From page 6 of this section

Column (2) equals a ralio of the specific volume
to the total velume of lhe presort category
Volumes from page 8 of this section

Equais Column (1) muftiplied by Column (2)




Periodicals Nonprofit Flats

MODEL COSTS

USPS-T-26C
Page Sof7
Revised October 1, 1897

Urat Total
Modeled Bundle Modeled
Cost Sort Cost Cost
Basic Presort Rate Category
Nonmachinabie 134414 1) 20526 (1) 154940 (15
M:  iable 108705 (2 20526 (11 12,9231 (5
Barcoded 114078 (3 25728 (12 13.9807 (15
Three-Digit Presort Rate Category
Nonmachinable 7.0026 ) 11745 13 B 2672 15
Machinable £.6392 5 11745 13 7.8137 15
Barcoded B.1276 8 15058 (14 98334 (15
Five-Digit Presort Rate Category
Nonmachinakie 54186 7 05983 (13 6.0179 (15
Machinable 48128 (v 05983 54411 (15
Barcodad 3.7537 9 12952 (14 50489 (15
Carrier Route Presort Rate Category 1.4545 (19 - 14545 (15
1) From page 28 of this section (8) From page 20 of this section
2) From page 22 of this section {10} From page 38 of this section
3) From page 16 of this section {11) From Section §, page 6
4) From page 30 of this section {12} From Section &, pag= 6
5} From page 24 of this section {13) From Secton 6, page &
&) From page 18 of this seclion (14) Fro"m Section 6, page 6
7) From page 32 of this section (15) Equals Unrt Modeled Cost plus Bunile Sert Cost

8) From page 26 of this section




USPS-T-26C
Page 7 of 7
Revised QOctober 1, 1997

{1
(2)
f3)
{4)
{5
(6)
f7)
(8
i3

Pericdicais Nonprofit Flats

VOLUMES

) (2 (3 {4)
Barcoded Flats Non-Barcoded Flals Carrier Route Total
Basic Presort 81,663,355 221,431,887 303085342
4.11% 11.15% 15.26%
3-Digtt Presort 66,625 142 87,087,050 154022234
33T% 428% 1.78%
5-Dngtt Presort 272,041 697 265,419 956 537,461 BE3
13.68% 13.38% 27.05%
Carrer Route 982,148,772 892,148,772
49.54% A9 84%
Total 420,630,194 573,540,093 992 148772 1,886,728 000
COZEAT% 24.89% 49.04% 100.00%
(5 (6) (7) (8) (9)
Barcoded Machinable Nonmachinable Carrier Route Total

Basic 81,663,355 T3 072556 ‘ 148,359,431 H23,0495 342
26.94% 24, 11% 4£8.95% 00.00%

3-Digit 66,625,142 - 28,742 040 58355 051 154,022 233
A3.45% 1B.66% A7.89% 100.00%

5-Digit 272041697 87,568 586 177831374 837,461,653
50.62% 16 30% I3.08% 100.00%

Carrier Route 882,148,772 692 148 772 37
49.94% 43.38%

Total 420630 194 188,403 181 334 545,852 9921148,7_7'5 1,686,728,000

From Section 7, page 5

From Section 7, page &

From Section T, page §

Sum of Cofumns (1) through (3)
From Coiumn (1)

33% of Cotumn (2). (33% of Pericdicals Non-Barcoded mall is machinable, Refer to LR-H-105)

67% of Coiumn (2), (67% of Penadicals Non-Barcoded mati 1s nonmiachinable, Refer to LR-H-105)

From Columan (3)
Sum of Columns (1) through (4)




(1)
(2)
(3)
(4)

USPS-T-26D
Page 2 of 7

Revised October 1, 1897

MAIL PROCESSING COST ESTIMATES

Standard Mail {A) Reguiar Rate Flats

{1) (2) (3 (4)
Mailflow CRA Fixed CRA

Pracessing Adjustment Costs, Add Total Voiume

Cost Factor on Variable Cost

Nonautomation, Basic Presort 14 5739 1.1828 17408 18.9802
Nonautemaltion, 3/5-Digit Presort 8.0921 1.1829 1.7408 11.3429
Automalion, Basic Presort 12.3191 1.1829 1.7408 16.3130
Automation, 3/5-Digit Presort 63707 1.1829 1.7408 42787

From page 5 of this seclion
From page 4 of this seclion
From page 4 of this section
Equais Colurnn (1) multiphed by Column (2) plus Column {3)



(1)
(2)
(3)
(4)
)
(6)

USPS-T-26D
Page 3 of 7

Revised October 1, 1997

CRA ADJUSTMENT FACTOR

Standard Mail {A) Regular Rate Flats

{1) (2) {3)
Modeled Cost Weight Weighited Cost
Nonautomation, Basic Presort 14,5739 8.48% 1.2365
Nonautomation, 3/5-Digit Presort 8.0921 14.38% 1.1634
Automation, Basic Presort 12.3181 1.87% £.2306
Automation, 3/5-Digit Presort 6.3707 75.27% 4, 7950
100.00% 7.4256
Proportional Benchmark Cost 8.7836 (4
Maodeled Cost 7.4256 (3
Proportional CRA Adjustment Factor 1.1829 (6
Fixed CRA Costs 1.7408 (9

From page 5 this section

From page 8 this section

Equals Column (1) muitiplied by Column (2)
From page 7 this section

Weighted average from above

Equals (4) divided by (5}




L

Revisaed Qctc

WEIGHTED MODEIL. COSTS

Standard Mail (A} Regular Rate Flats

{1) {2 {3)
Weightec
Total Cost Weight Cost
Nonautomation, Basit Presort 14.5739
Nonmachinable, Basic Presort $5.3450 63.54% 37501
Machinable, Basic Presorl 13.2288 36.46% 4.8239
Nonautomation, 3/5-Digit Presort 8.0921
Nonmachinable, 3-Digit Presort 13 4864 49 54% 6.6718
Machinabie, 3-Digit Presort 11.1365 50.456% 561890
Nonautomation, 3-Digit Presort 12 2808
Nonmachinable, 5-Digit Presort 6.7308 42 .48% 28581
Machinable, 5-Digit Presort - W 51 57.52% 32664
Nonautomation, 5-Digit Presort 6.1458
Automation, Basic Presort 12,3191 100.00% 12,3191
Automation, 3/5-Digit Presornt 6.3707
3-Digit Presort 8.3195 30 43% 2.8364
5-Digit Presort | 5.0806 69.57% 3.5344

{1} From page 6 this sechon
(2) From page 8 this section
(3) Equais Column (1) multiplied by Column (2)



(1)
(2)
(3
{(4)
(5
(6)
(7)
(8)
(9)
(10)
(11}

MODEL COSTS

Standard Mail (A) Regular Rate Flats

USPS-T-26D
Page 5 of 7
Revised October 1, 1897

Unit Bundle Sort Total Modeled
Modeled Cost Cost Cost
Automation, Basic Presort 10 0043 1) 2,3149 19 12.3181
Automation, 3-Digit Presort 7.8913 2 1.4282 (10 93195
Automation, 5-Digit Presort 36525 3 1.4282 (10 5.0806
Nonautomation, Basic Presort
Nonmachinable 13.2528 v 2.0831 (10 1534560
Machinable 11.0805 9 21483 (10 13,2288
Nonautomation, 3-Digit Prescrt
Nonmachinable 12.2333 (8 1.233% (19 13.4664
Machinable 10.0689 (7 "1.0876 (109 11.1365
Nonautomation, 5-Digit Presort
Nonmachinable 54975 (8 12331 (0 6.7306
Machinable 46459 (9 1.0676 10 57135

From page 16 this section
From page 22 this section
From page 28 this section
From page 20 this section
From page 18 this section
From page 2€ this section
From page 24 this section
From page 32 this section
From page 30 this section
From Section &, page 18

Equals Unit Modeled Cost plus Bundle Sort Cost

{(11)

(11)

(71)

(11)
(11)

(1)
{(11)

(71)
(71)



USPS-T-26F
Page 2 of 7
Revised QOctober 1, 1997

MAIL PROCESSING COST ESTIMATES

Periodicals Reguiar Rate Flats, Constant Mail Entry

(1) (2) (3) 4)
Total
Malflow CRA Fixed CRA Volume
Processing Adjustment  Costs, Add- Variabie
Cost Factor On Cost
Automalion, Basic Presort 10.5046 1.2354 2.8700 15.8471
Automation, 3-Digit Presort 77877 . 1.2354 2.8700 125031
Automation, 5-Digit Presort 4.7244 1.2354 2.8700 8.7064
Nonautomation, Basic Presort 13.9072 1.2354 2.8700 20.0505
Nonautomation, 3-Digit Presort 9.843%9 1.2354 2.8700 15.0309
Nonautomaticn, 5-Digit Presort 58322 1.2354 2.8700 10.1985
Carrier Route 1.8338 1.2354 2.8700 48384

(1) From page 5 of this seclion
(2} From page 4 of this section
(3) rom page 4 of this section
(4) Equals Column (1) multilied by Column (2) plus Column (3)




USPS-T-26F
Page 3 of 7
Revised October 1, 1997

CRA ADJUSTMENT FACTORS

Periodicals Regular Rate Flats, Constant Mail Entry

Proportional CRA Adjustment Factor 123 (1)
Fixed CRA Costs 2.8700 (2)

(1) From Section 2, page 4
(2) From Section 2, page 4



(1)
(2}

(3)

WEIGHTED MODEL COSTS

Periodicals Regular Rate Flats, Constant Mail Entry

(1

(2)

USPS-T-26F
Page 4 of 7
Revised October 1, 1997

{3

Total
Mcodeled
Cost Weight Weighted Cost
Nonautomation, Basic Presort
Nonmachinable, Basic Presort 158771 25.00% 3.,0893
Machinable, Basic Presort 13.2505 75 00% 2.9379
13.8072
Nonautomation, 3-Digit Presort
Nonmachinable, 3-Digif Presort 10.5014 25.00% 2.6254
Machinabie, 3-Digit Presort 9.6247 75.00% 7.2185
8.8439
Nonautomation, 5-Digit Presort
Nonmachinable, 5-Digit Presort 6.3865 2500% 1.5866
Machinable, 5-Digit Presort 5.7848 75.00% o 4.3356
59322
Automation, Basic Presort 10.5046 100.00% 10.5046
Automation, 3-Digit Presort 77977 100.00% 7.79%7
Automation, 5-Digit Presort . 4.7244 100.00% 47244
Carrier Route 1.6328 100.00% 1.6338

From page 6 of this section

Column (2) equais a ratio of the specific volume
{o the {otal voiume of the presort category

Volumes from page 8 of this section

Equals Column (1) multiplied by Ceiumn (2)



Periodicals Regular Rate Flats, Constant Mail Entry

ALTERNATE WEIGHTED MODEL COSTS

USPS-T-26F
Page 5 of 7

Revised October 1, 1997

Unit Weighted Weighted
Medeled Bundle Seort Modeled Bundie Sort
Cost Cost Weight Cost Cost Tatal Cost
Nonautomation, Basic Presort 11.8267 20804 13,9072
Nonmachinable, Basic Presort 13 7967 2.0804 25 00% 34492 0.5201
Mactinable, Basic Presort 111701 20804 75 00% 8 3776 1.5603
Nonautomation, 3-Digit Presort B8.6217 2222 9.8435
Nonmachinabie, 3-Digit Presort 92793 1.2222 25 00% 23158 0.3055
Machinable, 3-Ougit Presort 8.4026 1.2222 75.00% 6.3018 N.9166
Nonautomation, 5-Digit Prasort 49516 03807 5.9322
Nanmachinable 5-Digit Presort 54055 0.9807 25 00% 1.3515 Q.2452
Machinable, 5-Digit Presort 4 8001 D987 75 00% 3.6001 0.7355
Autcmation, Basic Presart B.4242 2.0804 100 00% B 4242 2.0804 10.5048
Automation, 3-Digit Presort 6.5755 12222 100 00% 6 5755 1.2222 77977
Automation, 5-Digit Presort 3.7437 0.9en7 100 C0% 37437 g.een7 47244
Carrier Route 1.6338 100 00% 16338 1.6338




(1)
(2)
(3)
(4)
(5)
(6)
(7)
(8

Periodicals Reguiar Rate Flats, Constant Mail Entry

Basic Presort Rate Category
Nonmachinable
Machinable
Barcoded

Three-Digit Presort Rate Category
Nonmachmable
Machinable
Barccded

Five-Digit Presort Rate Category
Nonmachinable
Machinable
Barcoded

Carrier Route Presort Rate Category

From page 28 of this section
From page 22 of this section
From page 16 of this section
From page 30 of this section
From page 24 of this section
From page 18 of this section
From page 32 of this section
From page 26 of this section

MODEL COSTS

USPS-T-26F
Page 8 of 7

Revised October 1, 1997

nH @ (3)
Unit
Modeled Bundle Sort Total Modeled
Cost Cost Cost
137967 (1) 20804 (11 15 87t (15)
111701 ¢2) 20804 (11 13.2505 (15
B.4242 13 20804 (12) 10.5046 (15
92793 4 1.2222 (13) 10.5014 (15
84026 (5 12222 (13) 9.6247 (15
6.5755 16} 1.2222 114) T.7977 (15
54059 ¢7) 09807 (13 63885 (15
48001 (8 0.9807 (13) 57808 (15
3.7437 (9 - Q.9807 (1) 4,7244 (15
1.6338 (10 - 1.6338 (15

(9)
{10)
(11)
(12)
(13)
(14)
(15)

From page 20 of this section
from page 38 of this section
From Section 6 page 10
From Section 6, page 10
From Section 6, page 10
From Section 6 page 10
Equals Unit Modeled Cost
plus Bundle Sort Cost




VOLUMES

Periodicals Regular Rate Flats, Constant Mail Entry

USPS-T-26F
Page 7 of 7
Revised Qctober 1, 1997

(1) 2} (3) (4) i)
Barcoded hiachinable Neamachinable Carner Route Total
Basic 368,820,134 ' 678,828,302 226278 11 1273524 53¢
5.66% 10.42% 3.47% 19.55%
3-Orgrt 351,908,675 314,318,068 104,772 689 - 770,997,432
5.40% 4.82% 1.6%% 11.83%
S-Digit 1,038,374,193 812,441,058 270813686 2,122,628 937
15.95% 12.47% £.16% F2.5T%
Carrier Route 2348164 203 2,348,164 095
i 38.05% . 35.08%
Total 1,760,101,002 1,805, 587,428 801,862,476 2,348,164 005 6.516,715,000
©27.0%% S 21.T7% B5.24% 36.08% 100.00%
(6 7) i8) (%)
Non-Barcoded
Barcoded Flats Flats Carrier Route Total
Basic Prescrt 368,820,134 805,104 403 1,273,824 538
5.68% +3.85% 19.55%
3-Digit Presort 351,906,675 419,090,757 770,997 432
o 8.40% € 43% 11.83%
5-Digit Presort 1,039,374,163 1,083,254,743 2122828837
‘ 18.084% 16.624% 32.6T%
Carrier Route 2349764 005 2,348,164, 095
.. AE5% 36.05%
Total 1.760,101,002 2,407 4495903 2,349 154,055 6,516,715,000
2% ' 36.94% 36.05% 100.00%

(1) From Column (6)

(2} 75% of Column (7), (75% of Non-Barcoded mail 1s machinable, Refer to USPS LR-H-1 05)

(3} 25% of Cotumn (7); (25% of Non-Barcoded maif s nonmachinable, Refer lo USPS LR-H-105)
(4} From Column (8)

(5} Sum of Columns (1) through (%)

(6) Frorn Section 12, page 3

(7) From Sectioni2, page 3

(8) Frori Seclion12, page 3

{9) Sumof Coiumns (6) through (8}



USPS-T-26G
Page 2 of 7

Revised October 1, 1887

MAIL PROCESSING COST ESTIMATES

Periodicais Nonprofit Flats, Constant Mail Entry

{1
(2
(3
(4)

{1 {2) (3 {4)
Maiffiow CRA Fixed CRA

Processing Adjustment Costs, Ada- Total Valume

Cost Factor On Variable Cost

Automation, Basic Presort 102813 0.8276 1.5882 10.08905
Automation, 3-Digit Presort 8 3035 88278 15982 6.83150
Autamation, 5-Digit Presort 43520 0.8278 15682 51999
Nonautomation, Basic Presort 14,6456 0.8276 1.5682 13,7199
Nonautomation, 3-Digit Presort 81475 0.8276 15082 B.3163
Nonautomation, 5-Digit Presort 58177 08278 158382 6.4129
Carmer Route 14345 Q8276 15382 2.8020

From page 5 of this section
From page 4 of this seclion
From page 4 of this section

Equals Column (1) multiphed by Column (2) plus Coitimn {3




USPS-T-26G
Page 3 of 7
Revised October 1, 1997

CRA ADJUSTMENT FACTORS

Periodicals Nonprofit Flats, Constant Mail Entry

Proportional CRA Adjustment Factor 0.8276 (1)
Fixed CRA Costs 1.5882 (2)

(1) From Seclicn 3, page 4
(2) From Section 3, page 4



(1)
(2)

(3)

WEIGHTED MODEL COSTS

Periodicais Nonprofit Flats, Constant Mail Entry

(1)

(2

USPS-T-286G
Page 4 of 7
Revised October 1, 1997

(3)

From page & of this sacfion

Column {2) equals a ralio of the specific volume

fo the total voiume of the presort calegory

Volumes from page 8 of this section

Equals Column (1) multiphed by Column (2)

Total
Modeled
Cost Weight Weighted Cost
Nonautomation, Basic Presort
Nonmachinable, Basic Presort 15.4940 67.00% 10.3810
Machinable, Basic Presort 129231 33.00% 4.2646
14.6456
Nonautomation, 3-Digit Presort
Nonmachinabie, 3-Digit Presort 8.2672 67.00% 5.5390
Machinable, 3-Digit Presort 7.8137 33.00% 2 5785
8.4175
Nonautomation, 5-Digit Presort
Nonmachinable, 5-Digit Presort 6.0179 67.00% 40320
Machinable, 5-Digit Presort 54111 33.00% 1.7857
58177
Automation, Basic Presort 10.2613 100.00% 10.2613
Automation, 3-Digit Presort 8.3035 100.00% 6.3035
Automation, 5-Digit Presort 4.3520 100.00% 4.3520
Carrier Route 1.4545 100.00% 1.4545




ALTERNATE WEIGHTED MODEL COSTS

Pertodicals Nonprofif Ftats, Constant Mail Entry

UsSPs-T-2

e

Page S of 7
Revised Qctober 1, 1997

Unit Weighted Weighted
Modeied Bundie Sort Modeled Bundie Sort
Cost Cost Weight Cost Cost Totai Cost
Nonautornation, Basic Presort 12,5930 2.0526 14.6456
Nonmachinabie, Basic Presort 134414 2 0526 67 D0% 9.0057 1.3752
Mactunable, Basic Presort 10,8705 20526 33.00% 35873 06774
Nonautomation, 3-Digit Presort £.5430 1,1745 B.1175
Nonmachinable, 3-Digit Presort ' 7.0928 11745 67.00% 47521 0 7889
Machinable, 3-Cigit Presort 5.6392 11745 33.00% 21800 03878
Nonautomation, 5-Digit Presort 5.2194 05983 58177
Nonmachinable, 5-Digit Presort 54196 0 5883 687.00% 3 6311 04008
Machinable, 5-Digit Presort 48128 0D 5983 33.00% 15882 01974
Automation, Basic Presort B.2087 2.0526 100 00% 8.2087 20528 10.2613
Automation, 3-Digit Presort 51290 1.1745 100 00% 51290 11745 6.3035
Automation, 5-Digit Presert 37537 0.5983 100.00% 37537 05883 43520
Carrier Route 145 100 00% - 1,4545 14545

e ———



USPS-T-2603
Page 6 of 7
Revised October 1, 1897

MCDEL COSTS

Periodicals Nonprofit Flats, Constant Mail Entry

Unit Total
Modeled Bundle Modeted
Cost Sort Cost Cost
Basic Presort Rate Category
Nonmachinable 13 4414 20526 1y 15.4840 (15
Machinable 108705 (2 20528 1 12.9231 15
Barcoded 8 2087 20526 (12 102613 (15
Three-Digit Presort Rate Category
Nonmachinable 7.0926 g 1.1745 113 B 2672 (18
Machinable B8.8382 (5 11745 3y . 1.8137 11m
Barcoded 51290 s 1.1745 (14 63035 (15
Five-Digit Presort Rate Category
Neonmachinable 54198 (7 05883 g 80179 (15
Machinable 48128 (8 5883 ny 54111 g
Barcoded 3.7537 (9 0.5883 (19 4 3520 15
Carrier Route Presort Rate Category 1.4545 (10 - 14585 (15
1) From page 28 of this sechon (9} From page 20 of this section
2) From page 22 of this section (1Q) From page 38 of this sechion
3) From page 16 of this section {11) From Section 5, page 6
4) From page 30 of this secton {12) From Section 6, page §
5 From page 24 of this section {13) From Section 6, page 6
6) From page 18 of thi.' section {14} From Section §, page 6
7) From page 32 of this section (15) Equals Unit Modeled Cost

8} From page 26 of this section pius Bundie Sort Cost




(1}
{2
i3
4
(5}
(6)
(7)
(8}
il

VOLUMES

Periodicals Nonprofit Flats, Constant Mail Entry

USPS-T-26G
Page 7 of 7
Revised October 1, 1997

(1) {2 (3) {4)
Barcoded Flats Non-Barcoded Flats Carrer Route Total
Basic Presort 81,863 356 221,431 987 303,085,342
A4.91% 11.15% 15.26%
3-Digit Presort 66,925,142 87,097 080 154,022 233
A13T% 4.38% 2.75%
5-Digit Presort 272,041,897 265,415,956 537 461,653
13.68% 13.36% 27.05%
Carrier Route 992.148,772 097 148,772
43.94% 43,94%
Total 420,638,194 573,949,033 992,148,772 1,986,728,000
2117% 23.8%% 43.94% 104,00%
(s (6} (7 (8) ()
Barcoded Machinakle Non-Machinable Carrier Route Total

Basic 81,663,355 T3 072056 148,359,431 303.095,342
26.54% 24.11% 48.95% 100,50%

3-Dnait BE 525,142 28,742,040 58,355,051 154,022,233
43.45% S 18.88% 37.89% 100.00%

5-Digit XF2.041,897 B7 538,686 177,831,371 537,481,653
T bO82% 16.30% 33,09% 100,00%

Carrier Route 892,148,772 992,148,772 37
49.94% 49,%4%

Total 420530194 189,403,181 384,545 8582 992,148,772 1,986,728,000

From Section 12, page 5

From Section 12, page 5

From Seclion 12, page 5

Sum of Cotumns (1) through (3)
From Column (1)

33% of Column (2); (33% of Penodicals Non-Barcoded mail is machinabie, Referto USPS LR-H-108)
67% of Column (2); (67% of Pertodicals Non-Barcoded mail 18 monmachinable, Refer to USPS LR-H-105)

From Colurnn (3)
Surn of Coturmns (1) through (4)




(1)
(2)
(3)
(4)

MAIL PROCESSING COST ESTIMAT.

Standard Mail (A} Reqular Rate Flats, Constant Mail Entry

USPS-T-26H
Page 2 of 7

Egyised Octeber 1, 1897

(1) (2) (3 (4)
Mailflow CRA Fixed CRA

Processing Adjustment Costs, Add Total Volume

Cost Factor on Variable Cost

Nanautomaticn, Basic Presort 14,5739 1.1829 1.7408 18.9802
Nonautomation, 3/5-Digit Presort 8.0621 1.1829 1.7408 1.3129
Automation, Basic Presont 10.5835 1.1829 1.7408 14,2383
Automation, 3/5-Digit Presornt 59455 1.1829 1.7408 87737

From page 5 of this section
From page 4 of this section
From page 4 of this seclion
Equals Column (1) muftiplied by Column (2) pius Column (3)




CRA ADJUSTMENT FACTORS

Standard Mail (A) Regular Rate Flats, Constant Mail Entry

Proportional CRA Adjustment Faclor 14329 (1)
Fixed CRA Costs 1.7408 (2)

(1) From Section 4, page 4
(2} From Section 4. page 4

———

USPS-T-26H
Page 3cof 7
Revised QOctober 1, 1997



WEIGHTED MODEL COSTS

Standard Mail {A) Regular Rate Flats, Constant Mai! Entry

{1

{2)

USPS-T-26H
Page 4 of 7

Revised October 1, 1997

(3

Weighted
Total Cost Weight Cost
Neonautomation, Basic Presort 14.5739
Nonmachinable, Basic Prasart 15.3460 63.54% 9.7501
Machinahle, Basic Presort 13.2288 36.48% 48239
Nonautomation, 3/5-Digit Presort 8.0921
Naenmachinable, 3-Digit Presort 13.4604 49 54% ‘8.6713
Machinatle, 3-Digit Presort 11,1365 50 .46% 3.6180
Nonautomation, 3-Digit Presort 12.2908
Nonmachinable, 5-Digit Presort 6.7306 42.48% 2.8591%
Machinable, 5-Digit Presort 57135 57.52% 3.2864
Nonautemation, 5-Digil Presant 6.1458
Automation, Basic Presort 10.5635 100.00% 10.5635
Automation, 3/5-Digit Presort 5.9455
3-Digit Presort 8.9589 28.91% 2.5900
5-Digit Presort 47201 71.08% 3.3555

(1) From page 7 this section
(2) From pags 8 this section
{3) Equals Column (1) muttiplied by Column (2)



ALTERNATE WEIGHTED MODEL COSTS

Standard Mail {A} Regular Rate Flats, Constant Mail Entry

USPS-T-26H
Page 5 of 7

Rewvised October 1, 1597

Weighted
Unit Modeled Bundle Sort Weighted Untt Bungle Sort
Cost Cost Weight Modeied Cost Cost Total Cost
Nonautomation, Basic Presort 1246807 21132 14,5739
Nonmachinable, Basic Presont 132528 20931 83 54% 84202 14298
Machinable, Basic Presort 11 0805 2.1483 36 46% 4,0405 0.7634
Nenautomation, 3/8-Digit Presort 6.9505 114186 B.0%21
Nonmachinable, 3-Digit Presort 122333 12331 49 54% 5 0609 05108
Machinable, 3-Digit Presert 10 0689 10878 50 46% 5 0804 0.5387
Nonautomation, 3-Digit Presort 111412 1,1496
Nonmachinable, 5-Digit Presort 54975 12331 42 48% 23353 05238
Machinable, 3-Digit Presert 4 5459 10676 57 52% 26743 08141
Nomautomation, S-Digit Presort 50077 14378
Automation, Basic Presort 84152 2. 7483 100 00% 84152 21483 105636
Automation, 3/5-Dhgit Presort 48779 1.0676 5 8455
3-Dugt Presort 7.8913 1.08185 28 91% 22813 0.3086
5-Cigt Presort 36525 10676 .08% 2. 5805 Q759G




USPS-T-26H
Page 6 of 7

MODEL COSTS Revised October 1, 1997

Standard Mail (A) Regular Rate Flats, Constant Mail Entry

Unit Bundle Sort Total Modeled
Modeled Cost Cost Cost

Awtornation, Basic Presort 8.4952 1) 2.1483 (10 10.5635 (11)

Automation, 3-Digit Presort 7.8813 (2 10678 (1) 8.8588 1)

Automation, 5-Digit Presor! 3.6525 (3) 106768 (10 47201 11
Nonauvtomation, Basic Presort

Nonmachinable 13.2528 ) 20931 no 15.3460 (11)

Machinable 11.0805 (3 2.1483 (10 13.2288 (11
Nenautomation, 3-Digit Presart

Nonmachinable 12.2333 1 $.2331 (1o 134664 (1)

Machinable 10.0688 m 1.0678 (10 111385 (19
Nonautomaticn, 5-Digit Presort

Nonmachinable 54975 (9 1.2331 o 6.7306 11

Machinable 46459 (9 10676 (10 5.7135 (11)

(1) From page 16 this section
(2) From page 22 this section
(3) From page 28 this section
(4) From page 20 this section
(5) From page 18 this section
(6} From page 26 this section
(7) From page 24 this section
{8 From page 32 this seclion
() From page 30 this section
(10) From Section 6, page 18
(11) Eguals Unit Modeled Cost plus Bundle Sort Cost



USPS-T-26H
Page 7 of 7
Revised October 1, 1897

VOLUMES

Standard Mali (A) Regular Rate Flats, Constant Mail Entry

Ier (2} {3 (4)
Automation Machinable Nonmachinable Tatal
Basic 231,300,000 382,252,307 566,020:@93 1,279,573,000
1.87% 3.08% 5.39% 10.36%
5 Presort
3-Digit Packages 2,830,255,635 283,886,428 278,755,458 3,392,897 51
22.91% Z2.30% 2.26% 27.46%
5-Digit Packages 6,469,124 365 694,097,805 515,564.21G 7,682,786 478
52.36% §.64% 4.17% 62.18%
Total $,530,680,000 1.364,236,6840 1,460,340 360 12,355,257,00C
T7.14% 11.04% 11.82% 100.00%
{5 {6) {7)
Automation Nonautomation Tatal
Basic Presort 231,300,000 1,048,273,000 1,278,573,000
1.87% 8.48% 10.26%
Y5 Presort
3-Digit Packages 2,830,255,635 552,541,835 3,392,897 521
22.91% B Y-11 T AG%
5-Digit Packages £,469,124,365 1, 213662114 - 7.682736 479
5§2.36% 9.82% - §2.18%
Total 9,530,6880,000 2,824,577 00Q 12,355,257.000
TT.14% 22 B6% 100.00%
(8 (9 (19
Automation Nonautomation Total
Basic Presort 231,300,000 1,048,273,000 1,279,573,000
1.87% 8.48% 10.36%
3/5-Cugnt Presort 9,299,380,000 1,776,304,000 11,075,684,00C
75.27% 14.38% 83.64%
Total 9 530,680,000 2,824 577,000 12,365 257 000
77.14% 22.86% 100.00%

M
(2j
{3
4
(5
{6}
it
(8}
1%
(1o

From Column (5

Equals Column (6) weighted by the proportion of Nonautomation pieces thal are machinable See pages 34-37 of ihis section,
Eguals Column (6) weighted by the proportion of Nonautomation preces thal are nonmachinable See pages 34-37 of this section.
Equals the sum of Columns (1) through (3).

From Section 12, page 7
From Section 12, page 7

Equals Cofumn (5) plus Column (§).
From Column (5) 35-Digit Presort is the surn of 3-Digit Presort Packages and 5Digit Presort Packages from Column (5)
From Column (6], 3/5-Digit Presort is the sum of 3-Digit Presart Packages and 5Oigit Presort Packages from Column (6).
Equals Column {8) plus Colurnn (9)

e —————



